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1 . EXIMBANK WAS RECENTLY REQUESTED BY GT&E TO CONSIDER 
INSURANCE FOR ITS PROPOSED DOLS 2.4 MILLION SALE OF A SATELLITE 
COMMUNICATION EARTH STATION TO THE MINISTRY OF POSTS AND 
TELECOMMUNICATIONS. AFTER A THOROUGH REVIEW OF ALL RELEVANT 
FACTORS, EXIMBANK, ON MARCH 8, 1976, DENIED GT&E'S APPLICATION. 

THE PRINCIPAL REASON FOR DECLINATION IS CHAD'S PRESENT AND EXPECTED 
LONG-TERM ECONOMIC DIFFICULTIES. BECAUSE A COUNTRY’S 
CAPACITY TO SERVICE BOTH EXISTING AND NEW EXTERNAL DEBT 
IS A MAJOR CONSIDERATION IN THIS TYPE OF PROPOSAL, 
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WE REGRETFULLY CONCLUDED THAT THE ECONOMIC SITUATION DID NOT 
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PROVIDE THE "REASONABLE ASSURANCE OF REPAYMENT" REQUIRED BY 
EXIM'S LEGISLATIVE MANDATE. GT&E OFFICIALS WILL REPORTEDLY 
ADVISE CHADIAN EMBASSY OF EXIMBANK'S DENIAL ON APRIL 1, 1976. 
KISSINGER 
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